
November 7, 2014

Children's Notifies Medica of Intent to Terminate Network Contract

Alert
Children's Hospitals and Clinics of Minnesota has informed Medica that Children's will not extend its
contract as part of the Medica provider network beyond Dec. 31, 2014. Although we have continued
to negotiate with Children's on a contract suitable to both parties, substantial differences remain
between our two positions. Children's has notified its patients insured by Medica that there may be a
change to their coverage beginning Jan. 1, 2015. This letter makes it clear that if a contract is not
reached, Children's will become an out-of-network provider for Medica. The letter also notes that
Medica and Children's are doing their best to come to an agreement, but that we remain far apart as
of early November 2014.

Medica values its long relationship with Children's and will continue to try to reach an agreement that
benefits all parties involved. The affected Children's hospitals, clinics and partners are:

Children's Hospitals and Clinics of Minnesota - Minneapolis campus
Children's Hospitals and Clinics of Minnesota - St. Paul campus
Children's - Minnetonka (Children's West)
Children's Specialty Center
Children's Developmental and Rehabilitation Services
Children's - Woodbury
Metropolitan Pediatric Specialists (Burnsville, Edina and Shakopee)
Northeast Pediatric Clinic (Hugo)
PACE Clinic (West St. Paul)
Partners in Pediatrics (Brooklyn Park, Calhoun, Maple Grove, Plymouth and Rogers) 

Action
Going forward, we plan to post updates on medica.com about this matter as needed. As a reminder,
network providers should be mindful of any referrals and admissions to out-of-network clinics and
hospitals, which at this point may apply to Children's facilities as of Jan. 1, 2015.
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