
FINANCIAL ASSISTANCE TO HELP LOWER YOUR  
HEALTH INSURANCE PREMIUM
Many people who buy individual insurance are eligible for financial assistance to lower their monthly premium. 
This assistance is called an advance premium tax credit (tax credit). You can apply this tax credit and enroll in any 
metal level (gold, silver or bronze) plan. Here’s what else you need to know about tax credits.

How It’s Calculated
To determine your tax credit, you'll need to complete an application on your state's Health Insurance 
Marketplace and provide full verification by documentation of your income as determined by your state's 
Health Insurance Marketplace. The Marketplace uses three pieces of information from your application to 
determine what you may qualify for:

 » Your household size
 » Your estimated household income
 » The average price of plans in your area (benchmark plan)

Using this information, your state’s Health Insurance Marketplace will do this calculation:

Why It Changes Each Year
Your state’s Health Insurance Marketplace selects a new benchmark plan each year. The plan chosen is 
always the second-lowest cost silver plan option available where you live. Since the premium amount for 
this plan changes every year, so does the tax credit amount. Changes to your income and household size 
each year, and even mid-year, may also affect your tax credit.

If your estimated income 
is between 100-400% of 
the federal poverty level for 
your household size, you 
may qualify for a tax credit. 
Below are general guidelines 
that qualify for help.

INDIVIDUALS 
with an income below 
$51,040.

COUPLES 
with a household income 
below $68,960.

A FOUR PERSON FAMILY 
with a household income 
below $104,800.

Source: healthcare.gov/lower-costs
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Have a question? 
Call Customer Service at the number on  
the back of your Medica ID card.

How To Receive Your Tax Credit
To receive any assistance that you may be qualified for, you must buy your plan through your state’s Health 
Insurance Marketplace. If you qualify, you have two options on how to receive it:

 » Apply to your monthly premium. 
Use some or all of this tax credit toward your monthly premium. The Marketplace will  
send it directly to your insurance company, so you’ll only pay any remaining amount.

 » Claim when you file your tax return. 
You can wait to claim your credit when you file your tax return. If you only applied  
part of it to your premium, you can claim the unused portion when you file.

However you decide to receive your tax credit, keep in mind if you take more in advance than you’re due, you’ll 
have to pay back the extra when you file your taxes. If you’ve taken less than you qualify for, you’ll get the 
difference back.

HOW TO LEARN MORE
Check out these resources for more information.

Health Insurance Marketplace FAQs 
Read frequently asked questions and answers on the Federal Marketplace  
at healthcare.gov/get-answers.

A Local Assister 
You may have worked with an application counselor or navigator.  
Go to localhelp.healthcare.gov to find help in your area.

Your Agent or Broker 
If you use an agent or broker, contact them directly for any assistance.

http://healthcare.gov/get-answers
http://localhelp.healthcare.gov
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